PREFACE
TIIK. increase in the yearly production of Gold and the rise in Prices which Imve occurred in recent years have led to a renewal of the controversy as to the influence of Money on Prices.
One party to this controversy holds that, under modern conditions, the Quantity of Money has a. very slight aud negligible influence ou Prices, which are mainly determined by Credit. Their opponents hold that the Quantity of Money has a substiinti.il influence on Prices, and assert that, <( other things being equal, the general level of Prices is determined by the Quantity of Money:" they admit that during any portion of time which may be chosen the "other things " which are assumed to be equal in the statement of the Quantity Theory may vary in such manner .is to exercise a material influence on Prices.
1 propose in the present work to show in what